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To
' The Chief of the Army Staff, -
The Chief of the Naval Steff, :
ThevChieprf the Air Staff.

,Subjectk—j?ﬁ?mentWof-combensétiOn,in lumpsum (in lieu

L - 'of 4he 'disability element of pension). =

‘pxdcedure’regarding.' W P '
Sir, ' i ‘ o _

In terms of para 14.4 of Min of Defence letter No. :
1(6)87/D(Pénsipns/services)»dated the 30th October, 1987 1n case
a personfbelonging*to,the~Armed Forces is found to have a-
disability which is (i) accepted by the competent’authority as
attributable to/aggravated by service factors, and (1i) assessed
at 20% or more for life but the individual is retained: in servic
despite such 'disability, he- shall.be paid a compensation in .=
lump sum (in lieu of the disability element equal to the-
capitalised value of disability elements ' o ;

24 The procedure for grant of suh compensation has been
oxamined in the Ministry @f consultation with the office of

- CGDA and Finance(Pensions) and it hes been decided.that ‘as and
when a person-belonging'to_the-Armed Forces is found to have a
disability which is. (i) accepted by the competent authority as
attributable to/aggravated by servicc factorsy and (ii) aessessed
at 20% or more for life but ‘the individual is retained in o
service, despite such disability, the concerned Service HQrs
will initiate a claim for peyment of compensation in lump sum.
(in lieu of disability element). Service HQrs will forward the
compensation medical board proceedings in AFNMSF-15B in respect
of Officers, duly approved by the disability compensation
Medical Board to the Ministry, and in respect of JCOs/ORs and
their equiValents“to“the”CDA(P),.for’initial’adjudication of

" the compensation claim. The Ministry after adjudicétion of the
claims of the individual officers will endorse copies of .
the Government sanction to the concerned CDAs for meking lumpsunm

payment to the individual officer in tcrms of para 1 of .
{ abovee. The claims
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Forze Officeré after getting authority letters from Pension .

Sanctioning authorities.

3. In the case of Officers, however, before autborising |
payment on account of compensation in lump sum (in lieu of '
disability element) the concerned CDA w;ll obtain an undertakin
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from the individual Officep@towthexeffeﬁt‘that.if he seeks
prewmature/voluntary :etinemgnt?pn his own request at a subsequent
date before completion of the terms -of theiengagementnof‘his
| service, he shall refund,the'amount'of,com ensation paid to him
in?ldmpﬁshmﬁtbgether;Withﬁinterest at yohesy hen‘greVailing rate of
interestgmp;the,GpVernment; ﬁhiﬁﬁrestriction will, however,
not be applicable”in"@hCSQﬁbasesuwhere%an officer seeks pre-mature
voluntary retirementwwithin‘one‘month'of the actual date of
‘retirement on supexannuation~for obtaining higher commutation
value of their commuted pension. .
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N )i 1 be admissible only in those case$ where

the disability had taken place on or after 1.1.1986 and :the. ;-

~ same has been accepted by the competent authority as ettributable
to:?ggraYatFanYL%?¥V%Qe}£GC?OIS;@nd'assessed at. 20% or more . .
for life but ;ne‘individual ‘gwpetaiqeq@infservice despite such

disabilitye .
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6, . This issues with the. '
their U.o. No. 1301/Pen/1991e

this Ministry. Vid
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