- No. 5(1)/91/D(Pen~Sers)
Government of Iadia

- - = . Ministry of Defence

New Delhl._ ,
Dated the lst Saptember 1994

To
Thgkcpief 0of the Army Staff = 4J7ﬂ; =
The Chi=f of the Navy Szaff
| Tae Chief of the Air scaff
Suéjecﬁ;' Payment of interast on account of delayed
- -v‘g,~payment of retirement/death gratuity - e
<itwio L officers and peruonnel of tha Defence Sarvie:
e . cesv. : -

=Sty -

=

The undarsxcned is olrected to refer to this Ministry's

“letter No. 27(1)/79/2905/C/D(Pens/Sers) dated 8.8.86 and statod

that in partial modifications of the said letter President is
pleased to decide that if the payment of retirement gratulty or

‘death gratuity has baen authorlsed after specified period in

succeeding paragraphs, from tha date when its paymant baegae due,

" and it is claarly ‘established that the delay in payment was attri-
butapla to administrative lapse and f£or no fault of th

2 retiring

- employeas/claimant ‘interest at such rate as may be preécribad by

tha GOVexnment from tlme‘to -ime_in this behalf, Qhall ba ag unhder:

(1) i In cagg ofunormal retlrenentégi s¢h ;Qe =

In case ©f an 1ndxv1dual retired/dlschaﬂged on comolatlon
of:tenure, or on completion of service limits, or on completion

- of term of elcagemnent, or the prescriped age limzt, the payment of
- gratuity becomes due on the date of retirewent/dlscharge, if the

Jayment  of Retiremant Gratuity has bs=an authorised after 3 months

from the date of his retlrement/dlscharcﬂ,»1nteres£ may b2 allo-

wed bayond the period of 3 months from the date, of retlrerent/

dlschargb. e :
==

(ii) In Gase of 1ndividuals aoalnst whom alsq_plingdx/

L Judicial proc:.edincs ar aruﬁgjpdlnc on the date of

rgtiremeng/discharce and in which Cratultv<*§rw1th-

hulg £ill taa conclusxon of ths_g;occeglngg =

-‘&uﬁs

. _ka) In such casas 1f thv lﬂleldUal ls axpneratzd

~ of z1l charces and wh:re the gratuity is pald on.

. the conclusion of such proceesdincs,. the paymant. of
‘,cranulty wlll be daemed to have fallen due on . th~
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dace following the dace of retirement/discharge.
If the payment of ¢ratuity has been authorised

= after 3 months from the date of his retirement/

" @iseharge .interést may be allowed bayoné the pariod
of 3 months from the date of ratiremant/discharc 2.

(p) In cases where the disciplinary/judicial proceedincs
are droppoed on account of death of the  individual
darinc- the pencency of disciplinary/judicial procee-
dings, the payment of ¢ratuity will be deemad to
have fallsn due on the date following the date of
dzath ana if the paymsnt of cratuity has been delayec,
intersst may be allowad for the period of delay beyond
3 months from the date of death, '

{c) In cases where the indivicual is not fully exonarated
. on the conClusion of disciplinary/judicial proceed-
“ings and where the competent authority decides to
-~ allow payment of gratuity, in such cases, the payment
of gratuity will be ceemad to have fallz:n due on the
_date of issue of orders by the cOmpetent authority
for payment of gratuity. IL the payment of gratuity
is delayed in such cases, interest will be payable
~for the perioa of delay beyond 3 months from the date
- of igsue of the above mentionz=d orders by the comda=
ent authority. -

(iii)  On R tiremoht/Di.charce other than in nmormal course

© . In cas: of an indivioual relsas:d/ratired/dischargsd on
compassionate grounds or, parsonal reasonsg or, discharcad in pur-

suance of Government Policy or imvalided out of axmg service or
called upon to retire, cashiered, dismissad, reroved- from service
or discharc ad under Acmy Act., the payment of gratuity if delay=d
_.beyona 6 months from the date of rel-:ase/retirement/discharge/

- _dnvalidment, interest may be paid £ the pariod of delay beyond

6 months from the date of release/ret irement/discharge/invalidment.,
Tor thcse‘cashiered/gismissed/remoyed'from’servicaggthe~period

of si% months will reckon from tha date oﬁ;iwsuefof th: orders

of tha competent authority relating to‘'grant of cratuity.

(iv) ‘Oh Death ©F the individual while in sexrvice.

Where th2 payment of death gratuity is delayed beyond
6 months from the date. of déath, interest may be paid for the
pariod of delay peyond 6 montl s frem the date Of death, If£ in
“any cas: the paynent of death gratuity is held up on account of
mora-than one cliimant.staking his/her claim.to the same, such
cases will not aictomatically gualify for paym:nt of interest
unger these Rigulations. ‘such casesamay:be_ega@iq¢d‘op1the
merit py Ministr® of Dw.uhces, i consultatiodn. with the Pension
Sanctiovning Authority. o - - - —
- - *
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(v) If 3as a result gf Govt dec1slon tak:n subsequant

tu re tirem¢nq/olscharcu af the 1nc1v1duq;, ERs -
arount Of retire sma2nt oratulty already 'paid on his
retlram nt/discharqb is enhanced en_account of

“(a) Gzant pr Smoluments hlqh r thin the’ molum‘nts
on which Rutirement Cratuxty alrecady paid was deter-
mine d.’ :

(b) leerallsatlon in the prOVlolOnS Oof the rules

from a date prior to the date of retirement/discharce

of the individual ¢oncerned. Interqst on arrears .of
- Retirermenc Gr.tuity may b2 paid if thu_Ja maent of
_arrear s of gratuity is delayed beyond three months -
"from the date of receipt of revision clalm by tha

Pension Sanctioning Authorlty submittaed by the claimant/

Record Office after the issue of instructions frame

by the PSA in tha light of CGovt. orders 11berallslng

the award of cgratuity.

{vi)  In cases Of pormanent absorption in PSU/Autonomous
Bodics :

Pa.ment of interest on delay&d paymant of cratuity in
thaese cases may alsoO be deciced in thesame manner as praseribad
in clause (iii) abowe. If the paym:nt of Cratuity has b:en dela~-
yed beyond 6 months from the date of ‘permanant absorption the
intbrast ray be allow&d for the perloc of delay bzyond 6 months.

{vii} Ind1v1dua1 daclar d _as leslnq whll>;1n s=rvicunf’

In cas as, whure individuals have beon daclarzd as missing
whz.lv in service and thb family has been paid the death ¢cratuity
not exceaeding the amount of Retirem:nt Cratuity, the period of 3
months referr:d to in' Sub-Clause (i) above will be takan from the
date of adplication and the interast will. thar:fors be pald onliy
,if the Retirement Gratuity is not pald w1th1n = months from the

date of ippllcatlon.; : - .

Provlabd that.“ﬁ,.f‘

(a) Thg delay in the payme=nt was not causnd on

' account of failure on the part of the svrv1ce.
officer/parsonnal or th: claimant to comply ™
w1th £ae prOCJGure raid down ln thls ragardes

(b) In the case ©of thosz who re tlr :d prior to
% f.]***Bth Atgust, 1986, if the gratulty had not
“been pald as on the date, th intarsst will
: _bv‘payabl only froi 8th au¢ 86 or 3 months.
1>+ from i1fha-date of retira mant/dlbcharc-,
"which var date is later.

i . contd, ¢
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NQTE: The rat; of intgrest is as unders-

tiy If thé delay is bdyond 3 months = 7% p2r annum
. upto 1 y=ar.
° ?(ii) Iﬁ tha delay is bvyond l ¥ ; -~l0%‘par annum,
g, oo 1nt rest wlll be payabla £ill the ong of the month

prececding the month in whlch the. payn=nt of gratuity is actually
made ta thv claimant.A : ‘

3. Iu ave ry cas<¢ in which it is established that the delay

in the payment of gratuity was attributable to administrative
lapses and ther:e was no fault of retiring/service p:rsonnel of the
claiirant concerned, the inter:st shall be authorised by the Minis=-
cxy of Defence in Cunsultation with: the Service HOrs. and audit
authorities concgrhed through a GCovernmoent sahect ion without wait-
ing "for thoe outcome of the disciplinary- proc dlnos acgainst the
dafaulting. OszClal(s).v -

A In all cascs Whefu interest has b\en paid, action shall b.:
taken to fix rdsoonslblllty for the delay in the paym:nt of cratuilty
and disciplinary action shall be taken against the Offlcial(s)
responsibla for it. .

£ These orders shall take efifcct from the 22, 1.91, the date
from which prov1510ns of Department of Pension & Pensionags Welfar:
letter Nu. 7/20/89-P&PW(P) dated 22.1.91 are applicable on civil
side. The cases of those individuals who rbulrvd/divd while in
service bafore 22.1.91 would also be cowvered if cratuity has not
Dddn paid .° as on 22.1.91 and ther: has ‘b an de lay in its payment
beyond three months/six months as th: case may be, of the date of
their retirement/death but the interest would be payable in such
cases only from the date 22.1.91 or three months/six months as
the case may be, from the date of retirement/death, whichever date
is later. Past caszes of rotirement otherwise than on normal coursg
and on death alre.dy settloed prior to 22.1.91, h@qbvur, naeed not
b rquun 1o : .

6y o This issucs w1th thv concurrance of M.nistry of Defence
(Finance) v:.d\, their U.0. No. 1229/&:1/94 dt. 31.8.94,.

1 Pension R gulations for the three sS2rvices will b~ am nded
in duae cours<.
Y_.urs faithfully,

 {(T.S. BHATOA)
I8SK OFPICIR

Copy to s - - : ;w‘ , ,
Tau Controller Can*ral of Defance Accaunts, Now relhi - 10 cooi S
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