No. 5(1)/95/D(Pen/Sers)

Government cf India
Ministry of Defence

o

New pelhi, the 8th aug 95

Po
The Chief
The Chief
The Chief
Subject: -
CHIE

of the
Of thea

of the

Army Staff
Naval Staff

Air staff

}

Treatment of dearness allowance as
dearness pay for the purpoge 0of death
gratuilty and retirement gratulty and
raising tha maximum limit of gratuity
from Rse 100 lakh to Rs. 2.50 lakhs.

I am directed to refer to this Ministry's letter No.
5(1)/93/D(Pan/Sers) dt. 31.12.93 and to say that on the rzcom-

mendations of the Fifth Central Pay Commission,

report,

in its interim

it has bzen decided that dearness allowance linked to

AICPI 1201.606 as indicated bzlow shall be treated as dearness
pay for reckoning emoluments for the purpose Of retilrefcnt gro-
tuity/aeath gratuity under the Central Civil Scrvices (Pension,

Rules, 1972 ins&he

retire or die ©n or-afterlst April,

case Of Central Government employees wio
1995 ‘-

*Pay - Raliaa .

-

Dearness allowance to bo
addaed to pay for calcula-
tiong gratuity

v, s ar

Baglec pay upto

Basic pay above gse 3,5600/= p.m.
3.nd U.pto RSe 6IOUO/” pomo

Baslc pay. above Rs«06,000/= p.m.

ks» 3,560/- p.m. 97% Of pay

73% Of pay subject t
a minimum Of Rs.3,3¢5.

63% Of pay SubquC :
a minimum Of Rse 4,5 >

The above
ance eqguivalent to

rates are inclusive of the dearness- allow-
20% of basic pay already  treated as deaxr~

ness pay for the purpose of retirement gratuity/death gratuity
wef 16th September, 1993 in terms of this Ministry's letter No.
5(1)/93/n(Pen/Sers) dt. 31.12.93.

2o

It has 'alsv been decided that the celiling on the

maximum amount. of retirement gratulty/death gratuilty may be

L soontd .2 s o0




ot

-2‘-
raised from Rse 1.0U lakh to kse 2.50 lakhs wef 1lst April, 1995.

3 In the case:Of persoils who -Have alrsady retired/diled
on vr after lst April 1995, the retirement ¢ratuity/death gra-
tuity are to be recomputed suo motu on the basis 0of thesc
orders by the Pension Sanctioning Authoritics and arrears, if
any, paide

4% The President is pleased to decide that aforesaid
orders shall apply to armed Forcaes Parsonnel who are govarnccd
by rulces/regulations concerning pensionary bencsfits of tho
Commissionad Officers (including MNS and TA Officers) and per=
sonngl below officer's rank (incluaing NCs(E))of the thres
Services, Defence Security Corps and Territorial Army and Non-
regular Officers grantea commigsion from the Rank.

By - Thisg ilssues with the concurrence of Pinance Division
of this Ministry vide their.U.0. No. 1357/Pan/95 dte 3147.95.

Yours faithfully,

i(ngﬁWQClﬁlaaﬂ
(A.Ks MADAN)
Degk Officer

VPV Cq

1 "FTha @untroller Gynural Jf D fence Accounts, New Delhi

2+ The Director Genugral:0f Audit; Defened Services, Noew peilhi.

3. The Controller 'of Défonge Asesunts (Pansion), aAllzhabad.

4. The Dye. Dircctor Genoral of Audit, Def Services, Allahabad

5. Army Hqrs/aG/r5=4

6 NHQ/PP&A.

1+ Alr qub/PP&R/PA°III

e Dlrc.C:LJr Gen "r].l (R :

9, Dte, Oof Public Grlgv;ncps, Patel Bhavan, New Dalhi.

10. Indian BEx-scrvicemen League, 9, Nyay Marg, Chankyapuri,
New D—alhlo

1l. National Bx=-Servicemen CQ—Ordlnatlan Committe B=3U,
Manak Vihar, Tilak Nag ir, New pDelhi-18.

12+ All India BEx-Serviges Welfare association, M=-34-35, Palika
Bhavan, R.K.Puram, Scector=XIII, New Delhi.

13. DFA(GS/Pen) 1l4. AFA(Pen). ¥5. D(Pen-C) 16. D(Pen-a &u/ﬂ)
173 D(Rus) ~ 4B B{Pe. cell) - 19. Edltdr in=Charce, Sainik Sama-
chrars ‘

20. Alr Force Association, air Force Station, Race fourse
Camp, New Dzlhi~-110 003. ;

,pr signad imiink tos—

The Controller of Defence ACCJuntS (Peansiun), Allahabad.
The Controller of Defence Accounts (PD), New pelhi.
Cbha(0), Punc.




