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{Department of Defence Production)
New Delhi, 22nd August 1975,

QFFICE MEMCR ANDUM

Sub jects- PCLICY RESARDING DEPUTATION CF OFFICESRS CF THZ DEEENCE
SERVICES TC PUBLIC ENTERPRIGES = ADMICSIBILITY OF
PRO~R AT A PENSICN IN ADDITION TQ PAY OF THE POST TG
THE DEFENCE SERVICE CSFICZRC ON THEIR ABSCPTION
IN THS pURLIC SECTOR UNDERTARINGS

In accordance with the provigions of the Minigtry of

Finance (BPE) Office Memorandum No, 2(57)/68~BPE(QM), dated
3rd January 1970, read with their office memorandum rio. 2(208)/
71=-BPE(GM) dated 6th April 1972, the Defence Service officers

" abgsorbed in the Defence Public gector Undertakings, are
eligible to dr'aw the pay of the post in the Public Sector
Enterpriges in addition to their pro-rata pension, on permanent
abgsorption in the Public Sector Enterprises, subject to
fulfilment of the eligiblity conditions for this purpogse, as laid
down in the connected office memoranda of the B,P,E, regarding
the period of option etc,  Under the Ministry of F1nance(BPu) _
Cffice Memo No, 2(208)71-BPE(GN), dated 10th January 1973, the
above mentioned decision was given retrospective effect from
8th November 1968, subject to the condition that the Defence
.Service personnel who had not abgorbed in the Defence P3Us
after 8th November 1968 but prior to &th April 1972 would not be
entitled to arrearg for the period before 6th April 1972,
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20 Under the pension Regulations of the Defence Services, ags
they stand at present, the Defence Swrvice officerg with less
than 20 vearsg® service are not eligible for pension in the event
of their pormanent abgorption in the Public Sector Undertakings,
The question of extending the benefit of pro-rata pension in
addition to the pay of the post in the Public gector Undertakings
in the cage of Defence Service officers with less than 20 yearg
service on their abgoppt ion in the Defence PSUs hag been
considered by Government and it has been decided that the
Defence Service COfficergs with legg than 20 years' service but
not less than 10 yvearg'! service who get abgorbed in the Defence
Public Sector Undertakings should be eligible to draw their
pro=rata pension in addition to pay of the post in the Public
Sector Undertakings on the basis of the following formula,
namelyse

Actual No, of vearg of serV1ce X Pension entitlement at
20 the end of 20 years of gservice

In determining the peﬂs1qn entit lement at the end of
20 years' service, the welghtage included in the standard rate
of pension should be excluded,

- This decision .will also have effect from the 8th Movember 1968
subject to the following conditions, namely: :
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¢ (1) The Defence Service Cfficers with less. than 20 years; !
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service but not less than 10 years service who may have
bee%ragfggged in the Defence Public Sector Undertakings
on 8th November 1968 but prior to 6th April 1972
will not be eligible to draw the arrears for the priod
before 6th April 1972,

(11) In the case of the Defence Service Officers with

20 yearg' service or more who may get permanently abgorbed
in the Dafence PSUs after the date of issue of thesge
orders also, the pro-rata pension will be subject to
deduction of the weightage element from the standard

Tate of pension, These instructions will not, however,
apply in the cage of such officers who may have been
abgsorbed in .the Defence Public Sector Undertakingg

prior to the date of issue of thege orderss

3, Illustrative examples as regards the method of calculaw
tion of the proe-rata pension entitlement in cases of the above
types in accordance with thege orderg are given in the Annexure
to thig Office Memorandum, ’

44 No gratuity will be payable to an officer abgorbed in
Defence Public Sector Undertaking with less than 10 years®
service. In the case of test pilots who seek abgorption in
HAL before completion of 10 yearg® service as test pilotg, the
unrecovered portion of the training cogt will be recovered from
HAL under the terms of the Minigtry of pefence letter No,

Alr HQ/23949/26/PP8R/330/D(A~11]) dated 19,1.63,

Se .These orders issue with the concurrence of the Ministry
of Finance (Defence) vide their @& o No 2449/Proj, I1/75 dated
21.8.1975,
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*" {MOHINDMAR SINGH)
DEPUTY SECRET ARY TO THE GUVERNMENT OF INDI

le Chief of the Army Staff, aArmy HQ 5 coples

2 Chief of the Air Staff, Alr HQ ' 5 coples

3. Chief of the Naval Staff, Naval HQ ' 5 copies
: Copy, forwarded for information, toiw

le Chief Executives of all the Defence Public Sector Under-

takings, { 2 copies)
Dy Controller General of Defence Accounts, bMewxReikk{Pensiong),
3. . Controller General of Defence Accounts, Allahabad‘g. copla
. New Delhi, . . ‘
4, B.P.E. {(Ministty of Finance), New Delhi (Attn: Adviger
Finance) , - 5 coples

Mayar Bhavan, Mew Delhi, ‘

The Bureau may kindly consider issuing similar
Orders in regpect of Defence Services Cfficarg getting
absorbed in the Civil Public Sector Undertakings,

Ministry of Finance (Def/Proj) 2 copies
Ministry of Finance (Def-/AG) 2 copieg

[e A3 8]

« v o




